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The BLM granted Genesis Gas & Oil LLC (“Genesis”) multiple oil and gas leases from the Bureau of Land Management (“BLM”) in early 2006. Many citizens and community members in the Town of Palisade and the City of Grand Junction, Colorado soon became concerned that oil and gas industry development in the area would have negative impacts on their watersheds. As a result, multiple stakeholders including community members, Genesis, government agencies, water conservancy and sanitation districts, and other interested stakeholders decided to put together a watershed plan (similar to the community development plan established by community members and industry for the Rifle/Silt/Newcastle area) that would allow industrial energy development to occur while still protecting the important resources of the watersheds of the Piceance Basin.

The members of the Watershed Working Group wanted to protect “air, land and water resources within the Palisade and Grand Junction watersheds” through collaboration with industry and a vision of working together towards the goal of “manag[ing] potential future energy development and … maintain[ing] water-related assets.” (Watershed Plan p. 6-7).

Specifically the Watershed Working Group sought to facilitate these goals through a determination of the primary issues and concerns of stakeholders within the watersheds, a development and fleshing out of various risk scenarios to determine what the plan should address and what actions Genesis would commit to in exploring and developing the watersheds. Through various stakeholder and public comment meetings the Watershed Working Group established that Best Management Practices (BMPs) were necessary to establish certain guidelines for Genesis to follow. The Watershed Plan defined a BMP as:

An on-the-ground action to mitigate a known potential impact or a process to be followed to achieve a specific outcome. The implementation of BMPs within the watersheds, will mitigate, minimize, and/or prevent adverse impacts. The list of BMPs is not all-inclusive, as differing situations on the ground will dictate the actual protection measures.

The BMPs in the following list are those identified by the Watershed Working Group as necessary guidelines for Genesis to follow if possible:

· Hydrological Studies:

· Baseline studies

· Exploration, Development, and Post-Development Watershed Monitoring.

· The implementation of Collaborative Plans of Development
 (PODs)

· Genesis will obtain feedback on PODs from the community.

· PODs will contain information concerning well site design and construction procedures.

· Clustered Development and Well Pad Spacing and Well Pads

· Genesis agrees to use clustered development as the default plan.

· Goals are to obtain the minimum number possible of well pads.

· Collaborative Storm Water Management Plan

· In order to subdue negative impacts caused by storm water and drainage, Genesis agrees to collaborate with stakeholders on mitigation measures.

· Genesis agrees to use certain techniques to facilitate the above.

· Subcontractor Education

· Genesis agrees to conduct education programs for subcontractors regarding all legal permits and requirements, etc.

· Emergency Response Plan: Hazardous Materials Management, Spill Prevention, Control, and Countermeasures, Health and Safety

· Genesis’ actions will be subject to all important environmental, health, and safety rules.

· Genesis agrees to develop an acceptable Emergency Response Plan

· Air Quality

· Genesis agrees to take certain precautions to reduce possible negative air quality impacts.

· Closed Loop Drilling Systems

· Genesis agrees to use closed loop systems instead of pit systems within the watershed.

· This is in place to reduce spills and leaks into the watershed components.

· Well Construction – Cementing/Casing Programs

· Genesis agrees to use all applicable cementing/casing programs to isolate productive hydrocarbon zones from watershed source water zones.

· These programs shall be used throughout the entire development.

· Well Control

· Well control operations shall be restricted to maintain wellbore integrity.

· Pressure Monitoring

· A certain monitoring system – Bradenhead – will be used to monitor pressure between casings.

· Green Fracturing

· Genesis agrees to employ the use of green fracing techniques.

· Fracture Tracing

· Tracers will be used to ensure fracturing fluids are completely contained within hydrocarbon zones.

· Produced Water Disposal

· Genesis agrees that there will be no on-site recovery pits to dispose of produced water.

· Collaborative Visual Studies

· A third-party contractor will be used to “identify sensitive viewsheds in the watersheds.”

· BLM Visual Resource Management regulations and processes will also be used.

· Subcontractor Hiring Policy and Conduct

· Subcontractors will be hired locally when possible.

· Drug use will not be tolerated, and Genesis agrees to a zero-tolerance policy. Genesis is required to make sure that the work areas are completely drug free.

· Fire Abatement

· Genesis agrees to take certain prescribed precautions to abate the possibility of fire breaking out.

· Staging Areas

· “Genesis will obtain all applicable local, state and federal permits for the construction and operation of staging areas, support service yards, chemical and fuel storage yards and “laydown” yards.”
· Pipelines
· Genesis will collaborate with stockholders regarding placement and construction of pipelines.
· Interim and Final Reclamation Procedures
· Genesis must have reclamation plans, both interim and final, before development occurs in order to increase the likelihood of successful and environmentally healthy reclamation activities. 
Although Genesis has committed to implementing many of these BMPs, this agreement is not legally binding upon the energy company and this may become a point of concern in the future.

Unlike the Rifle/Silt/Newcastle Community Development Plan (CDP), the Watershed Plan also addressed and described the responsibilities and regulatory roles of various agencies including the BLM and Forest Service. This may be in an effort to establish more legal legitimacy to the Watershed Plan that was not available in the CDP.  The Watershed Plan also describes surface agreement and monitoring policies that Genesis should follow.  Furthermore, the plan includes quite a bit of technical and legal information (including local ordinances) within appendices for further references. 

For further information please see the websites below:

https://www.hcn.org/issues/329/16513
High Country News article regarding the Genesis leases.

http://genesispalisadecdp.org/History.htm
The watershed agreement

http://74.125.93.132/search?q=cache:BScPqKO8gQsJ:www.cdphe.state.co.us/op/wqcc/wqclassandstandards/regs33-37/33_37RMH2008/ProponentsPHS/33_37phsPalisade.pdf+grand+junction,+co+%2B+genesis+oil+and+natural+gas&cd=33&hl=en&ct=clnk&gl=us&client=firefox-a
The Town of Palisade’s testimony to the Colorado Water Quality Control Commission

http://www.denverpost.com/search/ci_4134266
Denver Post article concerning drilling in Grand Junction.
